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1. FOLLOWING THE DELIBERATIONS OF THE SPECIAL AGRICULTURAL 
COMMITTEE ACTING AS THE WINE MANAGEMENT COMMITTEE, THE 
COMMISSION HAS INCREASED, EFFECTVE SEPTEMBER 22, THE 
EXPORT SUBSIDIES ON FRENCH AND ITALIAN TYPE TABLE WINES 
FROM 0.19 TO 0.65 U.A. PER DEGREE HECTOLITRE EXCEPT REPEAT 
EXCEPT FOR DESTINATIONS TO THE WESTERN HEMISPHERE AND 
THOSE EIGHTEEN COUNTRIES WHICH HAVE AGREEMENTS WIT THE 
EC TO RESPECT THE REFERENCE PRICES. ALTHOUGH NO VALIDITY 
PERIOD IS SPECIFIED IN THE COMMISSION REGULATION, IT IS 
THE COMMISSION'S INTENTION TO MAINTAIN THIS HIGHER SUBSIDY 
LEVEL FOR THREE MONTHS. EXPORT SUBSIDIES ON GERMAN WHITE 
WINES REMAIN AT 3.5 U.A. /HECTOLITRE. THE COMMISSION 
HOPES THAT, AS A RESULT OF THE SUBSIDY INCREASE, THE 
EC WILL EXPAND ITS SALES BY AS MUCH AS 2.5 TO 3 
MILLION HECTOLITRES. THE USSR IS VIEWED AS THE 
LARGEST POTENTIAL OUTLET FOR EC WINE. BASED ON THE 
FOREGOING DATA, THE INCREASED SUBSIDY WILL COST BETWEEN 
LIMITED OFFICIAL USE 
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13 TO 15 MILLION U.A. WEST GERMANY WAS THE ONLY MEMBER 
STATE TO VOTE AGAINST THE SUBSIDY INCREASE PROPOSAL. 
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2. THE OTHER MEASURE DISCUSSED IN DETAIL AT THE WINE 
MANAGEMENT COMMITTEE MEETING WAS THE COMMISSION PROPOSAL 
THAT GERMANY REMOVE THE MONETARY COMPENSATORY AMOUNTS 
(IMPORT LEVIES) IT IMPOSES ON FRENCH AND ITALIAN WINE. 

THIS AGAIN MET WITH STRONG GERMAN OPPOSITION. THE 
PROPOSAL IS BEING HANDLED BY WRITTEN PROCEDURE TODAY AND 
THE GERMANS ARE NOT EXPECTED TO CHANGE THEIR NEGATIVE 
STANCE. IF THEY VOTE NO, IT WILL THEN BE UP TO THE 
COMMISSION TO DECIDE WHETHER TO GO AHEAD ANY WAY 
TO SUSPEND THE MONETARY COMPENSATORY 
AMOUNT (AS IT DID ON THE EXPORT SUBSIDY INCREASE). 

THE OTHER MEMBER STATES ARE MORE OR LESS ON THE SIDELINES 
ON THIS MATTER WATCHING GERMANY AND THE COMMISSION. THE 
UK (WITH AN EYE TO ITS GREEN POUND) BELIEVES THAT 
MONETARY COMPENSATORY AMOUNTS SHOULD BE A MATTER FOR 
THE MEMBER STATES AND WOULD NOT WANT TO SEE THE 
COMMISSION OVERRIDE GERMANY. ALSO, THE COMMISSION 
MUST RECKON THAT ANY DECISION IT TAKES NOW VIS-A-VIS 
GERMANY WILL AFFECT THE PROSPECTS FOR A COMPROMISE 
PACKAGE TO DEAL WITH THE LONG -TERM PROBLEMS IN 
THE WINE SECTOR, NOT TO MENTION THE LARGER 
DISCUSSIONS AHEAD ON THE COMMUNITY BUDGET. 

3. THE NON- WINE PRODUCING COUNTRIES DID NOT 
RESPOND TO THE COMMISSION S APPEAL TO THEM TO REDUCE 
THEIR EXCISE DUTIES ON COMMUNITY WINE. 

4. IN THE MEANTIME, THE FRENCH ARE MAINTAINING 
THEIR TAX ON IMPORTS OF ITALIAN WINE, BUYING TIME 
WHILE THE MATTER GOES TO COURT. ACCORDING TO A UK 
PERMREP SOURCE) EVEN IF THE EUROPEAN COURT OF JUSTICE 
FINDS THE FRENCH TAX INCONSISTENT WITH THE ROME TREATY AND 
ORDERS THE FRENCH TO SUSPEND THE TAX AND COMPENSATE 
IMPORTERS, THE FRENCH WILL HAVE FULFILLED THEIR 
OBJECTIVE OF REDUCING ITALIAN IMPORTS. 

GREENWALD 
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